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FRACTIONAL CURRENCY COLLECTORS BOARD 


NOVEMBER 2002 NEWSLETTER 

STATE of the HOBBY 

Unfortunately, there is not a lot going on at the time. Really and truly there has been a dearth of 
activity and news since Memphis. One piece of good news is that Jerry Fochtman talked with 
JoAnne and it seems Milt is doing much better! We wish him well and if you get a chance, drop 
him a note to say hi! Although there has not been a lot happening in the field lately, that won’t 
hold true very long! January is going to be one of the biggest months in our hobby’s history! 
After starting off with the CAA sale at FUN of the Jerry Hoffman collection, the long awaited 
and much anticipated special edition of the SPMC journal “Paper Money” that is devoted 
entirely to fractional comes out. This edition will have many original articles in it on fractional. 
Please remember that the only way you can get a copy is to be a member of the SPMC. I have 
attached an application if you are interested. The SPMC is a very good organization that I 
encourage everyone to be a part of. “Paper Money” alone is worth the dues. If you have any 
questions about the SPMC, please let me know. 

ADS 

The special edition of Paper Money is really shaping up well and will be loaded with content. 
However, we need to sell some more ads! Dealers, if you can help us out here, please get in touch with 
Fred. Also, the club voted to take out a full-page ad in the edition to promote and recruit for the club. 
We had also decided that if ten members each paid $30 each, we could take out a second ad. This was 
met with approval, but I have only received one person’s money. So, if you want to be a part of this, 
send a check to me (made out to me, not FCCB) and so I can send Fred the money instead of having to 
go through Wally. If we get more than ten members to do this, we can take out two or more ads! 
Please note—the deadline to send me the money is December 1. 

JANUARY F.U.N. SALE 

As I stated above, the new year will get off to a big bang! Yet another major collection of fractional 
will be sold at auction by Currency Auctions of American, partly owned by one of our-founders, Len 
Glazer. This sale will be at the January FUN sale and will feature Jerry Hoffman's collection. As you 
know, we recently lost Jerry, well before his time. Jerry was a very quiet but energetic collector. His 
collection was great! Besides having an eye for quality and rarity himself, his best friend is one of the 









best in the business and helped him assemble his collection—Doug Hales. That alone should tell you 
the quality and breadth of his collection. Some of the highlights of the sale include a “D-05-18-63” 25- 
cent “negative essay, a Fessenden experimental; a fourth issue 10-cent cardboard proof that was part of 
the sheet sold at Memphis in the 80’s; one of only two complete sets of fifth issue tete beche pairs (all 
are very rare, especially the 50-cent pair of which there are only three known); a number of inverts 
including Milton numbers lR5.4g, 2R5.2f, 2R10.3c, 2R25.1d (with plate #25 on obv), 3R50.6a and 
3R50.10d. Jerry also had a very nice set of regular issue notes that was complete except for the very 
top rarities and includes a 1248 in Gem, ex Leichty which was the finest know at the time of Wayne’s 
sale, 1344,1348 and 1356 in extremely nice condition. Also, if you are interested in nationals, the sale 
will also include the Walter Herget collection of Illinois Nationals (he also had a very nice set of 
regular issue fractional notes). If you are interested in getting a copy of the catalog, you can contact 
CAA or Len or you can visit their website at www. heritageco in.com and go to the CAA section. 


MEMBERSHIP 

We are still adding members and expect the special edition of‘Taper Money” to bring in even more. 
We just added our 453rd member and we currently have 190 active members. Much of the credit for 
this phenomenal growth goes to you, our members for taking our club to your local shows, clubs and 
acquaintances. We did have 26 members who did not pay their 2002 dues and were subsequently 
dropped from our roles. 

ENCYCLOPEDIA 

As noted in the last newsletter, Jerry Fochtman is currently hard at work putting the encyclopedia on 
disk We decided to do the Simplified edition first and Ihen move to the entire encyclopedia. It is 
coming along nicely and hopefully Jerry will be able to show it at Memphis 

MATERIAL NEEDED 

As you all know, when there is an article in the numismatic press that is about or relates to fractional 
currency, I generally include it in the newsletter. I was under the impression that since we make no 
money off of this newsletter and it is solely used for education (hence the resistance to running ads), 
that this would be okay. Unfortunately not I got a cease and desist order from one of the publications 
demanding I stop this practice. Seems that my assumptions about not having to abide by the copyright 
stuff just because we do not make money on the newsletter was false. So, what I am saying is that I 
now have even less material for a newsletter. I still aim to put one out every quarter or so, but I need 
your help. Please send me articles, show reports, new finds, observations, etc. Without your input, this 
newsletter will solely be a list of members! I do have some articles from a couple of members that I 
will be publishing in the next edition, but I still need more stuff—especially show reports and how 
fractional was at them!! 


EXHIBITS 

This is my year! I can feel it! I plan to break an almost 20-year span of exhibiting at Memphis and not 
w inning ! I am well on my way—are you? I encourage you to start thinking about an exhibit for 
Memphis this year. Our group is always the cream of the crop, but we need more. It would be 
fabulous to have eight or ten fractional exhibits to reinforce the message we send with the special 
edition of Paper Money and keep interest high! BE THINKING AND START WORKING!!! 



Grant and Sherman Specimen Notes 
Third Issue 15c Fractional Currency 

The third series of fractional currency was issued from January 14, 1865 to August 16, 
1869, and is probably the most interesting of the five issues. It consisted of 3, 5, 10, 15, 
25, and 50-cent notes with different varieties of paper, red and green reverses, 
autographed signatures of Treasury officials, and used different sizes for the notes of 
different values. 

The fifteen-cent note in the series has a fascinating history. It never circulated and exists 
only in uniface wide and narrow margin specimens or proofs. This happened because 
when Spencer Clark (Chief Clerk of the National Currency Bureau), allowed his portrait 
to be used on the five cent note for the series, Congress was infuriated. Congress then 
passed a law in April 1866, prohibiting the portrait of any living person from appearing 
on U.S. notes or bonds^__J<C _——— 

Plates for the fifteen-cent note were engraved early in 1866, before the law passed, with 
obverse portraits intended to honor Union General’s W.T. Sherman and U.S. Grant. Both 
men were alive, so as the printing process had only progressed to the uniface specimen 
stage, the notes were never circulated. 

About 12,000 total specimen sets (face and back) were printed by the Treasury on thin 
white bond paper--not watermarked CSA, and not marked “SPECIMEN” on the reverse. 
Narrow margin notes were used on Treasury shields as counterfeit detectors and 
outnumber wide margin pieces used as printing specimens or souvenirs. Red and green 
reverses exist for both size notes, (see illustrations) 

The notes illustrated are the most common with printed signatures of S.B. Colby 
(Registrar) and F.E. Spinner (Treasurer). A look at the signatures on the notes shows 
General F.E. Spinner’s characteristically bold hand. Spinner (whose portrait appears on 
the 50-cent note in the series) was an active Treasurer largely responsible for die 
successful factional issues. Bom in 1802, he was a N.Y. Banker and Congressman an 
early Republican and the first Treasurer to employ women. He resigned in 1875 and died 
in 1890. 

S.B. Colby (Registrar) was a Vermont lawyer and another early Republican. He took 
office August 11,1864 and died in office September 21,1869. 

Notes with autographed signatures of Colby and Spinner and a red reverse are very rare 
since the notes were only used on pink Treasury shields and less 20 exist. 

Other wide and narrow margin notes were prepared with Jeffries (the new Register’s) 
signature. Jeffries was an Ohio lawyer and Federal General who assumed office October 
5, 1867, and resigned in a dispute March 15, 1869. He was bom in 1828 and died in 
1896. Jeffries’ signature is very precise compared to Spinner’s florid style. 

The last signature is that of John Allison as Register. Allison was a very early Republican 
and Pennsylvania Congressman who nominated Lincoln for Vice President in 1856. Bom 
in 1812 he died in office in 1878 although serving after Spinner’s resignation in 1875. 
Allison and Spinner signature combinations are somewhat rarer than Jeffries and Spinner 
probably because the third issue was completed early in their joint term. 

Collecting these small third issue fifteen-cent specimen notes provides an insight into the 
political processes in the late 1860’s. It also provides a chance to learn about the printing 
process, history, some devious characters, and to wonder about a slower pace when 
Treasury officials had time to hand sign small fifteen-cent bills. 

These are just a few reasons why collecting factional currency is a fascinating hobby. 
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Third Issue Fifteen-cent Notes 
Grant/Sherman 



Printed signatures of Colby & Spinner 



Autographed signatures of Jeffries & Spinner 



Common reverse (red and green) 























Article by Rob Kravitz 
the Currency Dealer newsletter 
December 2001 


GEM FRACTIONALS 
REPRESENT GOOD VALUE 

Quality Notes Stay In Collections 

bv Robert Kravitz 

The Fractional Currency market Is very strong Many new collectors are 
gelling the Fractional collecting bug. Alsu many nmre dealers are now stock¬ 
ing Fracti minis, nut just the lower grade flea market stuff hut also the higher 
grade Notes as well. 

Fractional Currency is still a good bargain, even when you compare its 
rarily and price to Large Size Notes, you sill I come to the conclusion that 
Fractional Currency offers a great value. 

Most nf the older large and quality collections have been sold at auction 
over the pas l 4 or 5 years, fraction a Is are now in light hands with now 
collectors less willing to sell for many years. Thereto re, it is becoming increas¬ 
ingly difficult to acquire the rare and high-grade quality Notes. They are 
mositv just slaving in collections. Consequently no! that many Gems are 
coming up for sale. With less and less supply available and the over increase 
ing demand, prices have nowhere to go, but up! 

To obtain a Fractional Note (even the mom com¬ 
mon example) in Gem condition is quite a chal¬ 
lenge to me personally, A Gem Note is almost a 
perfect Note, with better than average margins 
and centering (must be both sides) for I hat Type 
of Note. For example, due to the sheet layout 
most Justice Notes are very close on the margins. 

To me, a Gen\ Note should not be toned and 
shouldn't have any pin holes. 

The Fr. 1381 50-ccnt 5 ,h issue (William II. 

Gawford Note) is common, but definitely not in 
Gem! Last year it took me six months to find one 
to complete a 23-piece Type Set. In July 1981, Gem 
GrefMsftiTf Bid was Si25, by July 2001 Gem Bid 
was only $67. 

The Ft. 1357 50-cent Justice on Fiber Paper, 

Auto. Sig, Note is a very scarce Note. This may 
onlv come up for sale two or three times per year 
as there are only 20 or so Unt's biown and only 
one Gem! So if you are putting a Gem Ifi-picce 
Type Sot together, you'll most likely have tosellle 
for n Choice CU. July 1981 Cmeris/ietf Bid in Ch 
CU was SUflO and by July 2901 il was only 5775. 

The r el ail price for the Fr. 1357s arc now at their 
1981 Bid levels. 

The Fr. 1296 25-cent Note for example has 
onjv 12 known. The last one sold in Gem condi¬ 
tion at $4,2BtJ. Comparatively, if this was a Large 
Size Note it would have probably sold for over $100,1)09. In Fractional Cur¬ 
rency there are aboul 15 different Notes Ihni contain 25 or less "known" nf 
cadi and Ihev are all stiil considered Very undervalued, but nul for long. Also 
many scarce and undervalued Fractional:? include: Autographed (hand-signed) 
Notes; Fiber Paper Notes; and. Wide Margin Specimen Noles, 


Fractional Currcncv is the only field of Currency collecting in which 
Specimen Notes, are sought-after and still affordable. These uni face Notes 
mostlv from adopted designs were not intended for circulation. Examples 
wilh Hie obverse and reverse design were printed, some with a Wide Margin 
and others with a Narrow 1 Margin. They are rare enough to be interesting and 
for now undervalued! These are the real sleepers of the Fractional Currency 
market. For example, there were only 9,016 Granl-Sherman Specimen Notes 
printed. However by 1884 only 3,513 remained outstanding, so how many 
can there be left lodav? 

The Fr. 1235 5-cent second issue and the Fr. 1249 10-cent second issue, 
both issued on Fiber Paper are many times rarer than those not printed on 
Fiber Paper. As more and more coilectors of Fractional Currenq' become 
more knowledgable so grows the awareness of the undervalued Notes. 1 
believe as more of these rarities are placed in collections, supplies will be¬ 
come increasingly strained! 

Therefore, with the number of new collectors of Fractional Currency on 
the rise, the demand for the high-grade and rare Notes will only continue. 
Although Fractional Currency prices have not yet equaled the peak prices of 
1981,1 speculate that at the current rate of increase prices could exceed the 
1981 bench mark by this time next year! The advent of the new grading 
company, slabbing Fractional, could add to the demand for Gem Notes with 
prices increasing exponentially! 


Rotorl Kmuifc 
RoF's Coins and Currency 
P.O.Box 303 
kVVIfnn, CA 95693 
1916)687-7219 
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Member Larry Hitchens sent this in. It seems he recently purchased a collection of 
fractional that had been put together by Mr. Sydney Smith, who was a disbursing clerk 
in the War Department with the assistance of Mr. Raphael P. Thian. 

The Evening Star 

Washington, D. C. Saturday, June 26,1897 

Most of the Fractional Currency has been redeemed. 

Some turns up every year 


Written for the Evening Star 

A man, evidently from some little township or settlement out of touch with die times, stepped 
into one of the big stores downtown the other day and made some trifling purchases. When he 
came to pay for them he pulled out a curious-looking pocket book, which appeared to be nothing 
more than two strong cards apparently bound together at the long edge, opened it from one side, 
disclosing some notes securely held under two bands of tape, and then, shutting it again, opened 
it from the other side and showed the notes free. He selected one — a note about five inches long 
and a little more than a couple of inches wide — and tendered it to the clerk who had carried out 
his wishes and who had taken in the old pocket book and the rather “queer” looking money with 
a hasty glance. “That is not good!” It is confederate money!” exclaimed the young lady. 

“No mum! That’s good, honest money.” “But it isn’t the kind we use, and I cannot take it!” 

A moment later light dawned upon the girl. She called another employee of the store, and as 
he happened to be of more mature years and distinctly remembered die time when the old 
fractional paper currency was in vogue he quickly saw the old man’s position. Whether he took 
the money and paid for die goods out of his own pocket or whether the firm received the old-time 
notes is not known, but the old man, got his purchases. Before he left, however, he was advised to 
go to the treasury and get the remainder of his money redeemed in coins of the day, so as to avoid 
further misunderstandings and disagreements. 

Only a few millions 

There is more of this fractional currency floating around at this late day than one would imagine 
at first thought. Of course there is very little that finds its way into public channels as a medium 
of trade, but a considerable amount is redeemed at the Treasury of the United States each year, 
and the amount has increased very perceptibly since the set-in of the hard times and the business 
depression everywhere. In a few years, however, the amount outstanding will dwindle to a few 
thousand dollars, and the notes representing this sum will in all probability never be turned in, but 
will be held as heirlooms, souvenirs and valuable curiosities. The amount outstanding at this time 
is only a few millions of dollars. 

There are many persons who remember this fractional or postal currency very vividly. It was 
no so long ago that it was very much in evidence, and along with the memory of it is the thought 
of the countless advertising schemes that were based upon a suitable pocket book or carrier for 
this currency. And there are any number of persons who will aver in the strongest terms that the 
period when the country was flooded with this fractional currency and the same money of larger 
denominations was the most prosperous in their recollection. 

The first issue of the fractional postal currency was made under an act authorizing the same 
passed July 17, 1862, and $20,215,635 was issued in denominations of five, ten, twenty-five and 
fifty cents. The second issue and all issues thereafter were made under an act passed March 3, 
1863. The second issue comprised the same denominations as the first and the amount issued was 
$23,164,483.65. In tile third issue a new denomination was introduced—the three-cent note—and 
the amount issued was $86,115,028.80. In this issue there were also two fifty-cent notes, a rare 
occurrence in the same series. One has a picture of Justice and the other a portrait of Spinner, the 



latter being a very rare specimen of the currency. The three-cent note and this fifty-cent note form 
two of the “hardest” specimens—in the vernacular of the coin and stamp collector—to obtain. 

Various Issues 

In the fourth issue, made under act of June 30, 1864, in conjunction with the other 
acts, there were three series, the first carrying ten, fifteen, twenty-five and fifty-cent notes 
and the other two series additional fifty-cent notes. The fifteen-cent note made its 
appearance for the first time in this issue. The amount was $176,567,032. The last series 
carried but three denominations of notes, ten, twenty-five and fifty cents, and amounted 
to $62,661,900. The whole amount was $368,724,079.45. There were issued of 
denominations 3 cents $601,923.99; 5 cents, $5694,717.85, 10 cents $82,198,456.80; 15 
cents, $5,305,568.40; 25 cents, $139,031,482. and 50 cents, $135,891.50. The whole amount 
outstanding June 30, 1896, the close of the fiscal year was, according to the treasurer’s report, 
$15,267,122.47, and the amount outstanding today, less the redeemed notes already turned in this 
fiscal year, is $15,265,179.47. Of this amount it is estimated that $8,375,934 has become worn 
out or totally destroyed, and will consequently be a clear gain to the government, leaving as the 
actual amount outstanding $6,891,188.47. 

It is interesting to note the amounts redeemed, each year since 1892 in coins of the present 
day that are available for every-day business and other obligations. In the year ending June 30, 
1893 $2,908 was redeemed; in ‘94 $3,367.20; in ‘95 $3,019.93; in ‘96-7 $1,943. This last figure 
shows a falling off in the redemptions, and this may be looked upon as an indication of the 
loosening of the money market and the lessening of the tension upon the pocket book. 

Artistic in Appearance 

The notes of the first three issues were not very artistic, and were too small, with the 
exception of the two fifty-cent notes in the third issue. The last two issues were really beautiful 
specimens of the art of bank note printing, the notes of the fifth resembling the familiar treasury 
note of today in miniature. 

The first issue was rather crude in workmanship. The prevailing colors were brown and 
green, while the heads of Washington and Jefferson, none too well executed, adorned them. 
Washington’s portrait adorned the notes of the second issue, and was noticeable on account of the 
bright gilt circle, which surrounded it. 

The colors of the notes varied—brown, green, red and purple. The portraits in the third issue, 
the notes of which were uniformly light, with green backs, were those of Washington, Clark, 
Fessenden, Justice and Spinner. The fourth issue gave the first evidence of any artistic ability, the 
tens and fifteens being adorned with a handsome vignette of the Goddess of Liberty. The other 
notes had portraits of Washington, Lincoln, Stanton and Dexter. This was the first issue in which 
the treasury department used the familiar seal that is on the Treasury note of today. The fifth 
issue was very artistically gotten up and had the portraits of Meredith, Crawford and Walker. The 
seals stamped on these notes resembled very much the seal in use at the present time. 

A full set of this fractional currency has a face value of $6.08, but in all probability a 
set would be worth from four to six times as much as a souvenir or to a collector of 
money. It is also probable that the greater part of this money now outstanding as a debt 
against the government will never be presented at the Treasury for redemption, and has 
been resolved into just such sets to be preserved or perhaps sold when the notes have 
become even rarer than they are now. The government will make no objection to this, as 
every note destroyed or kept in this way is just so much in Uncle Sam’s pocket. 
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EXPERIMENTAL^ 

Editors note—I needed more information and hence I shamelessly copied this off of Paul 
Burkhard’s website — www.fractionalnotes.com to include in the newsletter. Thanks Paul! 





Milton-2E25F.6,25c Second Issue 
Experimental note. 


A very interesting type of non-circulating fractionals are the Experimental Notes. These notes are 
generally printed on only one side, but can be found with design printing on one side and bronze 
surcharging on the other. They almost always have narrow margins (although a couple of 
Experimental Proof Notes are known) and are usually punch cancelled with two small semi¬ 
circular holes (sometimes very small round holes) or stamped with the word "SPECIMEN" in 

purple, or both. These notes were printed at the 
Bureau of Engraving and Printing, mostly in 
the Second Issue. They were printed during 
experimentation into proper processes to 
printing Fractionals. The bureau was 
attempting to find the ideal combination of ink 
and paper to most efficiently print notes. The 
product of these trial prints was almost 
immediately punch cancelled and stamped 
"SPECIMEN." A small number of these notes 
have made it out to the Fractional collecting 
community. 

Experimental of the Second Issue can be found with or without bronze surcharging, with 
bronzed notes generally seen as being the rarer of the varieties. Experimental Back Notes are 

also seen of the Second Issue. These are generally rarer than 
Experimental Front Notes. While most Experimental Front 
Notes are known by anywhere from 30-200 samples, many of 
the Back Notes are Rarity 7 or even Rarity 8, indicating that 
there are fewer than 12 samples known. 

A number of the Back Notes appear to have been used for the 
Bureau for their "shrinkage" experiments. During these 
experiments, notes were tom in half, had edges tom off, were 
soaked and then dried repeatedly, any method of damaging 
notes was undertaken. This was done in an effort to see how 
well the notes and their paper, particularly early samples of 
Fiber Paper, would hold up. There are even samples of 
Experimental Notes where the note was tom in half, 
reattached while still at the Bureau and then punch cancelled. 
There are a number of known examples of Experimentals of the Third Issue of notes, but these 

are extremely rare and carry a very hefty price tag. The 
note shown is a Ten Cent, Third Issue Experimental 
Fractional, printed on Fiber Paper and is Rarity 7, with 
fewer than 10 samples known. At the end of the CAA 
Milton Friedberg Fractional Auction in January of 
1997, in a saturated Fractional market environment, 
when almost all of the bidders on the floor were out of 
money, this note sold for 1200 dollars. 


An Experimental Back Note 
showing mutilation from the 
‘Shrinkage Experiments." 


An extremely rare 10c 3rd Issue Experimental 
Note on Fiber Paper. 


Experimental Fractional Notes were a favorite of Milton 
Friedberg and it is felt that he may have owned as many 
as 50-80 percent of all experimental notes known. For 
more than twenty years, Milt was the primary purchaser 
of these notes and most Fractional Dealers contacted Milt 
when an Experimental Note came into inventory. For this 
reason, value and pricing of these notes is still rather 
uncertain, as he was definitely the market maker for 
Experimentals. Generally, Experimentals of the Second 
Issue sell for between 150 and 400 for the more common 
varieties. Third Issue Experimental Notes, like the Fiber 
Paper 10c Note above, can sell for as much as 2000 to 
5000 dollars. 



A very rare Experimental "multiple, 1 known by 
two samples 




A Special “ UNIQUE” Experimental 
From the Edward Frossard Special List #8, Unique 
Collection of Essays and Proofs of United States 
Fractional Currency (from the Cabinet of Spencer M. 

Clark.) October 1,1893. (editedfor clarity) 

"Lot 53. Second Issue. Obverse only. Values blank, with 
vignette. Thick yellow paper, broad margin* (unique.) 

3.00." 

From the Superior Galleries Sale of the John R. Fraser 
Collection, February 1-2,1982, Century Plaza Hotel, Los 
Angeles, California: 

"Lot 46, Milton — Gem Crisp Uncirculated. Extremely 
rare Second Issue progress proof of obverse only. No 
key, enabling act, or denominations. Surcharged 
specimen in blue on obverse and punch cancelled twice. 

Obviously a working essay as there are notations in 
margins as to quality and design numbers. Truly a rare 
item for the serious fractional specialist. ($500.00 - up) 

(PriceRealized: $650.00) 




























$et Well Soon Milt/ 



Memories of Memphis 2002 
















